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           HO, HO, HOME OWNERS CELEBRATE AS RBA CUTS RATES     
                            

The Real Estate Institute of Australia (REIA) says today’s announcement by the Reserve 
Bank of Australia (RBA) to cut official interest rates by 0.25 percentage points to 3% is a 
great boost for home owners and potential buyers. 

REIA President Ms Pamela Bennett says, “What we want to see now are the banks 
passing on the cut in full and giving housing affordability a real shot in the arm.” 

“If the banks do pass the cut on in full, the proportion of family income to meet loan 
repayments will be 30.3%. This is a 5% increase in affordability since the June quarter of 
2012.” 

“When it comes to the household budget, the average monthly loan repayments will be 
reduced to $2,077, or $480 a week. This is $150 a month less than a year ago.” 

Interest rates are now at their lowest since following the global financial crisis in 2009. 

“Since the beginning of the current rate cycle in November 2011, the big four banks have held 
back on passing the cuts on in full. REIA urges the banks not to hold back this time,” added 
Ms Bennett. 

“The market has remained relatively flat but housing affordability has been very slowly 
improving over the past five quarters. Potential home buyers just need more incentive to enter 
the market,” concluded Ms Bennett. 
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