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                      Rates on Hold Ahead of Federal Election 
 

 
The Real Estate Institute of Australia (REIA) says that the decision made by the Reserve 
Bank of Australia (RBA) to keep official interest rate on hold days before the election was 
the right one. 

REIA President Peter Bushby says, “In recent years, lower borrowing costs have been a 
major driver of improving housing affordability and have helped many Australians with 
their mortgages.” 

The RBA has slashed official rates by a total of 2.25% since this cutting cycle began in 
November 2011. The official cash rate is now at a historically low level of 2.5%. 

“As a result of the easing monetary policy, housing affordability in Australia has been 
improving slightly for the past two years and the proportion of income required to meet 
home loan repayments is at its lowest since the June quarter of 2003,” continued Mr 
Bushby. 

“Housing affordability is a real issue for Australians and first home buyers need an 
incoming Government to address this through a comprehensive housing policy.” 

“Keeping interest rates low is essential not only for encouraging first home buyers into 
the market but it’s vital to further stimulate building activity and provide new jobs in the 
housing industry,” concluded Mr Bushby. 

The Adelaide Bank/REIA Housing Affordability Report includes data from all major 
lending institutions, the Australian Bureau of Statistics (ABS) and Cannex Ltd and is 
the most authoritative indicator of Australian housing affordability currently available. 
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